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Honorable Richard E. Neal
U.S. House of Representatives
341 Cannon HOB
Washington, D.C. 20515

NOV 0 7 2017

Dear Ranking Member Neal:

This letter is in response to your request of November 6, 2017, for additional information
on the size of the tax change for each income class under the Chairman’s Amendment in the
Nature of a Substitute to H.R. 1, the “Tax Cut and Jobs Act.”

The enclosed table shows for each income class the percentage of tax returns that fall into
one of five categories reflecting the size of the tax change that would oceur under the “Tax Cut
and Jobs Act.” The five categories of tax change arc: (a) a tax decrease greater than $300: (b) a
tax decrease between $100 and $300; (¢) a tax change [either an increase or decrease) of less
than $100; (d) a tax increase between $100 and $500; and (e) a tax increase of greater than $500.

The analysis generally follows our current methodology for distributing Federal taxes to
individuals, including allocating business taxes to individuals.'

The analysis is provided for tax years 2019, 2021, 2023, 2025, and 2027. To account for
the impact of inflation, the $100 and $500 thresholds measuring the size of the tax change are
indexed for inflation.

[ hope this information is helpful to you. If we can be of further assistance in this matter.
please Jet me know.,

Sincerely,
“}ZZZ /
Thomas A. Barthold

Enclosure: Table #D-17-44

U See JCX-14-13 (October 16, 2013) Modeling the Distribution of Taxes on Business Income, for an explanration of
how the staff ef the Joint Commiltee on Taxation distributes business taxes.
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